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TAGS: EFIN 

SUBJECT: EXIMBANK CREDIT NO. 5277 AND GUARANTEE NO. 5278 
EMPRESA JORNALISTICA BRASILEIRA (EJB) 

REF: RIO DE JANEIRO 1266 

1. EXIMBANK'S PRELIMINARY COMMITMENT (45 PERCENT LOAN, 

45 PERCENT GUARANTEE, 6 PERCENT INTEREST) FOR EJB WAS ISSUED IN 
NOVEMBER 1973. THE TERMS OF THE P.C. REQUIRED THAT A COMPLETE 
APPLICATION BE SUBMITTED TO EXIMBANK PRIOR TO THE EXPIRATION OF 
THE P.C. IT WAS NOT UNTIL JANUARY 1975, ALMOST ELEVEN 
MONTHS AFTER THE P.C. EXPIRY DATE, THAT EJB’S FORMAL LOAN 
APPLICATION WAS COMPLETE. EJB HAD BEEN INFORMED AS EARLY AS 
AUGUST 1974 THAT EXIMBANK'S FINANCING TERMS AND INTEREST 
RATES HAD CHANGED MATERIALLY SINCE THE P.C. WAS ISSUED. 

2. ON JANUARY 23, 1975, EXIMBANK AUTHORIZED THE SUBJECT 
FINANCING, TO CONSIST OF A 30 PERCENT LOAN AT 8 PERCENT 
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INTEREST AND A 30 PERCENT GUARANTEE. ON APRIL 14, 1975, IN 
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RESPONSE TO EJB'S CLAIM THAT GERMANY OFFERED MORE FAVORABLE 
(BUT UNSPECIFIED) FINANCING TERMS, EXIMBANK INCREASED THE LOAN 
TO 45 PERCENT AND REDUCED THE GUARANTEE TO 22.5 PERCENT. 

3. AGAIN, ON APRIL 16, 1975, EJB ASKED FOR RECONSIDERATION 
OF THE APPLICATION, CONTINUING TO CITE THE LONG-EXPIRED P.C. 

AS A BASIS FOR INCREASED EXIMBANK PARTICIPATION. INASMUCH 
AS EXIMBANK BELIEVES IT WAS NOT, BY THIS TIME, BOUND BY THE 
P.C. TERMS AND SINCE THERE WAS NO JUSTIFICATION FOR EXCEEDING 
EXIMBANK'S NORMAL LENDING TERMS, THE BOARD OF DIRECTORS 
DENIED EJB'S REQUEST ON APRIL 24, 1975. AUTHORIZATION OF 
THE CREDIT DESCRIBED IN PARA TWO STILL STANDS. KISSINGER 
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